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. \ Rating grade description C .
Fitch  S&  Moody's 94 oserip G 4y Jsaa

(Moody's) j

AAA LT Aaa Minimal credit risk LAL“S\ O s lkie]

Al+ AA+ Aal o

A4 AL Aal i “ery low credit risk

Ad Ad Aad =

A+ At Al =

A ) A2 = Love credit risk

Ar Ar A3 i

BBB+ BBB+ Baal = :

8EE 565 Ban? = Mnkderate credit

BEE- BHE- Baal s

BBR+ BB+ Ba1 : :

ag ag Ba0 S.ukhatanhal credit

BB- BB- Bal s

B+ B+ B1

B B B2 = High credit risk

B- B- B3 %

CCC+ SO+ aal o : :

CoC CoC Caal = WE" high credit

CCC- CCC- Caald = s

CC CC Ca i In or near default,

C C ta |with possibility of
FeCOvery

bbb © In default, with little

oD ]

O chance of recovery |
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S&P Moody's Fitch DBRS TE Colombia BBB- Baa2 BBB BBB
Albania B+ B1 B Congo ccc+B3
Andorra BBB BBB+ | Costa Rica BB- Ba2 BB
Angola B- B3 B B Croatia BB+ Ba2 BB+
Argentina B+ B2 B B B Cuba Caa?2 ==
Armenia B1 B+ B Cyprus BB+ Ba2 BB+ BB
Aruba BBB+ BBB- | Czech RepublicAA- A1 AA-
Australia AAA Aaa  AAA AAA B Denmark AAA Aaa  AAA AAA
Austria AA+ Aal  AA+ AAA [ ] Dominican  go o2 pgg.
Azerbaijan BB+ Ba2 BB+ {mw N Republic
Bahamas BB+ Baa3 | Ecuador B- B3 B-
Bahrain B+ B2 BB- N Egypt B B3 B
Bangladesh BB- Ba3 BB- B El Salvador CCC+B3 B-
Barbados SD Caa3 B Estonia AA- A1 A+  AA (low)
Belarus B B3 B B Ethiopia B B1 B
Belgium AA  Aa3 AA- AA (high) Il EUl_'DPEﬂﬂ AA Aaa AAA AAA
Belize B- B3 ] Union
Benin B+ N/A B Fiji B+ Ba3
Bermuda A+ A2 N/A [ ] Finland AA+ Aai AA+ AA (high)
Bolivia BB- Ba3 BB- [ France AA  Aa2  AA AAA
Bosnia and Gabon N/A Caa1 B
Herzegovina B B3 ] Georgia BB- Ba2 BB-
Botswana A- A2 B Germany AAA Aaa AAA AAA
Brazil BB- Ba2 BB- BB(low) M Ghana B- B3 B
Bulgaria BBB- Baa2 BBB | Greece B+ B3 BB- B (high)
BurkinaFaso B B Grenada sD
Cambodia N/A B2 B Guatemala BB- Bai BB
Cameroon B B2 B B Honduras BB- Bt
Canada AAA Aaa AAA AAA ] Hong Kong  AA+ Aa2 AA+
CapeVerde B B B Hungary BBB- Baa3 BBB-
Cayman Iceland A A3 A
Islands Aa3 N India BBB- Baa2 BBB- BBB
Chile A+ Al A N/A H Indonesia BBB- Baa2 BBB
China A+ A1l A+ A (high) ! Iraq B- Caal B- L —
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Ireland

Isle of Man
Israel

Italy

Ivory Coast
Jamaica
Japan
Jordan
Kazakhstan
Kenya
Kuwait
Kyrgyzstan
Latvia
Lebanon
Lesotho
Liechtenstein
Lithuania
Luxembourg
Macau
Macedonia
Malaysia
Maldives
Mailta
Mauritius
Mexico
Moldova
Mongolia
Montenegro
Montserrat
Morocco
Mozambique
Namibia
Netherlands
New Zealand
Nicaragua

A+ A2
N/A Aa2
AA- A1
BBE Baa2
Ba3
B B3
A+ A1
B+ B1
BBB- Baa3
B+ B2
AA Aa2
NR B2
A- A3
B- B3
AAA
A A3
AAA Aaa
Aa3
BB-
A- A3
B2
A- A3
Baai
BBB+ A3
B3
B- B3
B+ B1
BBB-
BBB- Bai
SD Caa3
Ba1i
AAA Aaa
AA Aaa
B B2

A+ A (high)

A+

BBB BBB (high)

B+
B
A A

BBB
B+

r

A (low)

>

A (low)
AAA AAA
AA

BB

A-

B+

A+ A (high)

BBB+ BBB (high)

BBB-

RD

BB+ (mum
AAA

EEE

Oman
Pakistan
Panama

Papua New
Guinea

Paraguay
Peru
Philippines
Poland
Portugal
Puerto Rico
Qatar

Republic of the

Congo
Romania
Russia
Rwanda
San Marino
Saudi Arabia
Senegal
Serbia
Seychelles
Singapore
Slovakia
Slovenia

Solomon
Islands

South Africa
South Korea
Spain

Sri Lanka

St Vincent and

the Grenadines

Suriname
Swaziland
Sweden

BB Baa3
B B3
BBB Baa2
B B2
BB Bail
BBB+ A3
BBB Baa2
BBB+ A2
BBB- Ba1i
D
AA- Aa3
CCC+B3
BBB- Baa3
BBB- Ba1i
B B2
A- Al
B+ Ba3
BB Ba3
AAA Aaa
A+ A2
A+ Baa1i
B3
BB Baa3
AA  Aa?2
A- Baa1i
B+ B1
B3
B B2
B2
AAA Aaa

BB

BBB+ N/A
BBB

A- A
BBE BBB

AA-
cC

BBB-
BBB-
B+
BBB-
A+

BB

BB-

AAA AAA
A+ A (high)
A- A

|
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Seychelles
Singapore
Slovakia
Slovenia
Solomon
Islands
South Africa
South Korea
Spain

Sri Lanka

St Vincent and
the Grenadines

Suriname
Swaziland
Sweden
Switzerland
Taiwan
Tajikistan
Tanzania
Thailand
Trinidad and
Tobago
Tunisia
Turkey
Uganda
Ukraine

United Arab
Emirates
United
Kingdom
United States
Uruguay
Venezuela
Vietnam
Zambia

A+
A+

B+

BBB+
BBB+

N/A
B+

3 we

3

+
BBB
SD
BB-

Aaa

Baa1
B3

Baa3
Aa2
Baa1
B1

B3

B2
B2
Aaa
Aaa
Aa3
B3
B1
Baa1

Ba1

B2
Ba3
B2
Caa2

Aa2

Aa2
Aaa
Baa2

Ba3
Caa1l

BB-

AAA AAA
A+ A (high)
A- A

BBB+

B+

BB BB (high)

AA  AAA
AAA AAA

BBB- BBB (low)

RD
BB
B

Nigeria

—

B2

B+

|
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Cost of Capital by Country in January
2017

B Less than 8%

[ 8-8.5%

[]8.5-9%

[ 9-10% \
[] 10-11%

[]11-12.5%

M 12.5-15%

B More than 15%
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WACC [after corporate taxes)
"5 Total {in percent)

10
E —
9 @ 78
1]

2005/ 2006/ 2007 2008/ 2009% 2010/ 2071 2072/ 2013/ 2014f 2015/ 2016/
2006 2007 2008 2009 2010 2011 Z0NE 2003 2014 2016 2016 2017

Sowrce KPMG, 2017
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WAGC

The average weighted cost of capital {(WACC)
was, after the horizontal development in the last

two years, at 6.9 percent, slightly below the
level of the previous years.

The highest WACC was applied in the
technology sector with 8.6 percent. The
lowest WACC was observed in the real estate
sector with 4.4 percent.

RiSk-free rate

The average risk-free rate applied continued

to decline and decreased from 1.5 percent to
0.9 percent. It attained, for the first time since
the Cost of Capital Study has been published,

a level of less than one percent in all the
participating countries.

Market risk premium

In contrast to the decreasing risk-free rate,
the market risk premium increased slighthy to

6.6 percent in Germany and Austria and
5.9 percent in Switzerland.

www.peymanmolavi.com

Beta factors

Just as in the previous year, the highest unlevered
beta factors were applied by the automotive and
technology sectors; the lowest value for this
survey period was in the transport & leisure sector.

Compared with the previous year, the unlevered
beta factors observed in the individual industries
remained for the most part unchanged. The largest
increase was observed in technology, a decrease
was observed only in automotive and transport &
leisure.

bostof dent

The average cost of debt applied alzo decreased
less than the risk-free rate and is now 3.1 percent.
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