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45- Where the effect of the time value of money is material, the
amount of a provision shall be the present value of the expenditures
expected to be required to settle the obligation.
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15- Aninsurer shall assess at the end of each reporting period

hether its recognized insurance liabilities are adequate, using
current estimates of future cash flows under its insurance contracts. If

that assessment shows that the carrying amount of its insurance
liabilities is inadequate in the light of the estimated future cash flows,

the entire deficiency shall be recognised in profit or loss.
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An insuer may continue the following practices, (but the introduction of any of them

does not satisfy paragraph 22):
(@ measuring insurance liabilities on an undiscounted

basis.
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BC93: Accordingly, the Board retained the proposal in ED 5 to eliminate these
provisions. However, although the IFRS prohibits their recognition as a liability, i

does not prohibit the segregation of a component of equity. Changes in a
component of equity are not recognized in profit or loss. IAS 1 requires a

statement of changes in equity.
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